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The City of Meridian was developed from a small rural village to an incorporated city by the dedicated work of 
its citizens who volunteered their time and contributed their resources to build a community.  That spirit of 
voluntarism and building community is based on common goals that exists today.  Nowhere is it more evident 
than in our historic downtown.  The revitalization of our downtown core was, and continues to be, the vision 
of the Meridian City Council and the many citizen stakeholders who value the historic and economic aspect of 
a vibrant downtown.   

 

By establishing the Meridian Development Corporation (MDC) as the urban renewal agency for the 
revitalization of the downtown core, tax increment dollars could be used to upgrade downtown infrastructure 
and remove blight so that downtown could continue to be economically viable and, most importantly, a 
source of historic pride for all citizens.  Another goal was to make sure that downtown, with City Hall as the 
energy center, is accessible to young and old alike.  Our downtown embodies the culture and history of 
Meridian for our children.      

 

During 2016, MDC continued the progress made in recent years to revitalize downtown and the urban core.  
Partnerships have been the key to the promotion of activities for everyone in Meridian to enjoy.  MDC 
partnered with the West Ada School District and the Meridian Arts Commission to wrap electrical boxes with 
student art.  For the second year in a row, approximately 2,000 Meridian third graders, supervised by their 
teachers and parent volunteers, were able to experience the Historic Walking Tour and learn about city 
government with MDC, the West Ada School District and the City of Meridian as partners.  The Meridian 
Parks and Recreation Department partnered with MDC to replace trees in downtown in new grated tree-wells 
to enhance streetscape and allow trees to thrive.  The Concerts on Broadway series in the City Hall Plaza 
expanded from three to four concerts and included pre-shows featuring student musician performers.  
Concerts on Broadway is a partnership among the Meridian Arts Commission, the City of Meridian Parks and 
Recreation Department, private sponsors, and MDC.  This past summer saw the development of the Youth 
Farmers Market in the City Hall Plaza on Saturday mornings as a partnership between the City of Meridian, 
MDC, young vendors, and their families. We offer a special thank you to the family-owned Cackleberry Farm 
for their support and outstanding farm products throughout the summer.  
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Idaho Avenue between Main Street and East Second Street was dedicated as an outdoor seating venue as 
part of a Project for Public Spaces Placemaking initiative. Idaho Avenue was also used as a focal point for 
the First Annual Art Walk and Sidewalk Chalk Art displays in September.  A special thank you to local 
property owner Marty Schindler, and the City Community Development staff, for championing and project 
managing the Idaho Avenue project.   

2016 was also the year when downtown branding came to fruition with signs and banners and six kiosks 
designating Meridian Historic Downtown as our downtown core.    

Economic growth was also visible with the development of two key projects.  First, Marty Schindler 
converted the former chocolate shop into a location for Blue Sky Bagels on Idaho Avenue.  And, our thanks 
to Josh Evarts for not only renovating the building on the corner of Idaho Avenue and East Second Street, 
but keeping its historic roots with a facade reminiscent of the original bank building.  Josh calls the venue 
“The Vault” and it has been used for many public and private gatherings.  Frankie’s Java took over the 
location formerly used by The Grotto and added to outdoor seating in Generations Plaza.  A special thanks 
to the Meridian Downtown Business Association for providing a way for local business and property owners 
to give input to the City of Meridian and MDC regarding downtown needs and activities.  A special thank 
you to Joe Kozlowski, local attorney and businessman, who has served as the Downtown Business 
Association’s President. 

As one of the fastest growing cities in the United States, Meridian is always encouraging  economic 
development to support its citizens.  In 2016, the Meridian City Council  approved the formation of the Ten 
Mile Urban Renewal Area as a new district under MDC.  The urban renewal designation has allowed private 
developers to convert acres of former farmland into a commercial center whose borders include I-84, Ten 
Mile Road and Franklin Avenue.  Anyone exiting onto Ten Mile Road will notice the construction of office 
buildings in what will soon be a commercial area that includes retail as well as office space. The ability to 
live, work, and play in Meridian is helping to make Meridian more attractive to businesses. 
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A special thanks to Bruce Chatterton and the Meridian Economic Development and Community 
Development team for making the Ten Mile urban renewal district a reality.   

Just like long ago, volunteers still constitute the prime resource for the development of Meridian.  The MDC 
Board of Commissioners is composed of the following volunteers: Dave Winder, Nathan Meuller, Jim 
Escobar, Keith Bird, Mayor Tammy de Weerd, Callie Zamzow, Rob McCarvel, Rick Ritter, and Dan Basalone.  
A very special thank you to Jim Escobar for serving as chairperson of the MDC Board of Commissioners for 
the past three years. We also thank former Commissioner Eric Jensen, Kit Fitzgerald, and Calvin Barrett for 
their time as MDC Commissioners during a portion of 2016. 

 

As Aesop said in his famous fable of the tortoise and the hare, “slow and steady wins the race.”  The 
revitalization of Meridian Historic Downtown is happening because volunteer citizens are stepping forward 
and making it happen.  It is also happening because more children and their families are becoming 
participants in downtown activities.  2017 is already promising to be another banner year in the slow and 
steady race of progress.  I would recommend that you take annual photographs of our downtown to record 
the history of its continual development. 

 

Thank you to everyone who has worked and supported the development of our Meridian Historic Downtown 
and the work of the Meridian Development Corporation. 

 

Best Regards, 
Dan Basalone 
Chairman of the Board 
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 A nine member Board of Commissioners makes up the Meridian Development 
Corporation. The Commissioners are appointed by the Meridian Mayor and City Council 
for rotating three-year terms.  

 

2016 MDC LEADERSHIP: 

!  Jim Escobar – Chairman 

!  Dan Basalone – Vice Chairman 

!  Dave Winder – Secretary/Treasurer 

2016 BOARD MEMBERS: 

!  Meridian Mayor Tammy de Weerd 

!  Meridian City Council President Keith Bird 

!  Callie Zamzow 

!  Nathan Mueller 

!  Rob McCarvel 

!  Rick Ritter 

Acknowledgment and thanks to outgoing MDC Board Members in 2016:  

Kit Fitzgerald, Eric Jensen, and Calvin Barrett 
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 The Meridian Development Corporation meetings are scheduled for the 
second Wednesday of the month at 7:30am and the fourth Wednesday of the month at 
4:00pm unless otherwise publicly noticed.  

  

 Meetings are held at Meridian City Hall located at 33 East Broadway Avenue in 
Conference Room A on the first floor.  

 

 MDC has a variety of subcommittees focusing on specific projects and initiatives. 
Stakeholder participation is not only welcomed, but actively encouraged. All board and 
subcommittee meetings are open to the public and are posted at 
www.meridiandevelopmentcorp.com.  

 

 For more information, please contact Ashley Squyres, MDC Administrator, at 
meridiandevelopmentcorp@gmail.com or 208.477.1632. 

"
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DOWNTOWN URBAN RENEWAL DISTRICT!
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Through 2016, forward momentum continued with transportation and pedestrian connectivity initiatives in 
Meridian’s Downtown District. Those investments include: 
 
Pine Avenue: 
Pine Avenue is one of the main eastern entrances into downtown and sets the stage for the look and feel as 
one arrives. MDC is working in partnership with the city of Meridian and the Ada County Highway District 
[ACHD] toward Pine Avenue improvements. The partnership is working towards the design and the ultimate 
construction of Pine Avenue in Fiscal Years 2017 and 2018. The project will include meeting vehicular, 
pedestrian, and cyclist needs, in addition to incorporating updated sewer, water, and irrigation 
infrastructure, historic lighting from Main Street to East Sixth Street, and thoughtful landscaping.  
 
West First Street: 
MDC has financially partnered with ACHD to provide the construction of sidewalks on both sides of West 
First Street between South Broadway Avenue and Pine Avenue. As pedestrian connectivity and safety is of 
utmost importance to MDC, this is an important pedestrian connection to the elementary school on the 
north side of Pine Avenue. The project will be constructed in 2017. 
 
Downtown Bike Repair Stations: 
MDC purchased three bike repair stations that have or will be placed in different locations in downtown. 
The first station was installed next to the Community Center on East Second Street and Idaho Avenue. The 
second station will be installed next to the soon to be renovated swimming pool at Storey Park. The third 
station location is currently undergoing evaluation at this time, but will be installed in the spring of 2017. 
 
Bike Pathway Mapping: 
In order to encourage biking throughout Meridian, MDC invested in creating a bike map highlighting all 
current, and soon to be constructed, bike routes in both downtown and for the community as a whole. The 
map also highlights future connections and key destinations. The maps are available free to the public in a 
variety of locations including: Meridian City Hall; Valley Regional Transit; Meridian Cycles; and the 
Meridian Chamber of Commerce. 
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In 2015, MDC hired Rizen Creative to assist in 
the creation of the overall branding for 
Meridian’s downtown. MDC felt it was 
important to have consistency when sharing 
the story and the vision of downtown Meridian. 
 
The intent of the branding is for the downtown 
Meridian’s story to find its way into all facets 
that relate to downtown.  
 
In 2015, MDC installed the signage that was 
placed in the center islands on Main Street.  
 
In 2016, MDC continued the branding 
implementation and focused attentions on 
modifying the Destination: Downtown signage 
and modifying the business kiosk panels to 
reflect the new and current brand.  
 
The new Destination: Downtown signage and 
kiosk panels will be installed in early 2017. 
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In late 2015, Josh Evarts, tbe new owner of 140 
East Idaho Avenue, applied for a partnership 
under the façade improvement program offered 
by MDC.  

The site had a former use as a dry cleaners but 
had been vacant and in disrepair for over a 
decade.  

The new owner painted a vision to MDC as the 
building being utilized as a community meeting 
space to be known as “The Vault”. 

The Board approved the façade improvement 
application at a 50% match and work to the 
exterior and the interior began almost 
immediately. Josh worked to restore the 
historical integrity of the building that had 
either been stripped or that had deteriorated.  

The building renovation was completed in 2016 
and has quickly become a key asset and focal 
point in downtown Meridian. 
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In the fall of 2016, Meridian Cycles met with 
MDC to describe a vision for their 
company’s future. The vision included the 
purchase of the Frontier Bar located at 116  
East Broadway Avenue and moving their 
cycle store into this location.  

In addition to continuing their cycle 
business, the new location will feature a 
nano-bar; a coffee shop; and an outdoor 
seating area.  

Paul and Krista McKenna feel that 
downtown Meridian is their home and with 
this project, they will be contributing to the 
cleanup of one of the most blighted blocks 
in downtown Meridian.  

The MDC Board approved the request to 
fund 50% of the façade improvement work 
and will also continue to work with the 
owners on an Owner Participation 
Agreement to relocate sewer services from 
the alleyway into Broadway Avenue. 

Work will be completed in 2017. 
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In the summer of 2016, MDC was approached by 
an interested party about the possibility of 
redeveloping MDC-owned properties at 703 and 
713 North Main Street. Due to property disposition 
rules for government entities, MDC issued a 
Request for Proposals [RFP] for the properties in 
response.  

MDC received one RFP response from downtown 
property owner, Josh Evarts. The project envisioned 
the two properties being developed in two phases 
with 703 North Main serving as Phase One.  

Phase One begins construction in the summer of 
2017 and includes the following elements: 

!  A four-story, multi-use development. 

!  3,800-sf of commercial retail space on the 
ground floor with an anchor restaurant. 

!  4,000-sf of office space on the second floor. 

!  Residential lofts/condos on the third and fourth 
floors.  

In October 2016, the MDC board voted to accept 
the proposal and to enter into negotiations with 
Josh. It is envisioned an agreement will be finalized 
in early 2017.  
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In September 2016, after a year and a half of 
planning, the dedication of the Idaho Avenue 
Placemaking Project came to fruition.  

The celebration marked the completion of the first 
phase of the Lighter, Quicker, Cheaper Placemaking 
project for one block between Main Street and East 
Second Street. The project is intended to be a three 
year pilot project. 

Improvements to Idaho Avenue included: increased 
sidewalk space; planters; outdoor dining options; 
and opportunities for art.  

The planning of the project came from a National 
Association of Realtor’s Grant that was managed by 
Idaho Smart Growth and Project for Public Spaces. 
The implementation of the project was led by the 
City’s Community Development Department and 
Marty Shindler, a property owner. The funding of 
the project was a financial partnership between 
MDC and the City of Meridian.  

Many local businesses contributed in-kind for the 
project. They include: A-Core; B2B Seal Coat & 
Striping; C3 Environments; Cloverdale Nursery; 
Edwards Nursery; Fibreon; Integrity; Meridian 
Cycles; ProBuild; and Rule Steel. 
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MDC’s partnership with the Meridian Library District 
[MLD] continued in 2016. unBound continued to find 
ways to capitalize on the MDC-owned space at 713 N. 
Main. 

In 2016, unBound was able to try several new ideas and 
provide resources for thousands of people. The 3D 
printers drew in a large number of the initial patrons. In 
January 2016, MLD purchased a second Ulitmaker to 
keep up with the growing demand and in August, they 
purchased a mini Ultimaker to help offset demands at 
unBound but also allow for easy setup at events in the 
community. MLD worked with a number of people on 
3D printed art projects, prototypes, functional products 
and lots of just fun ideas. The 3D printers were able to 
print for over 8,000 hours in 2016.  

Other services such as the Sound Studio gained more 
traction throughout 2016. A regular podcast group used 
the space at least once a week to create their podcast 
show. They have also taught a class at unBound to help 
others get started with their own podcasts. Several 
entrepreneurs and a few startups have used unBound 
as both a workspace and a meeting place for partners, 
investors, and clients. MLD has worked to create 
programs for small businesses and kids alike. 

By the numbers:  

!  In 2016, MLD had 10,710 visits with a daily average 
of 35 visitors. 

!  MLD answered 5,458 reference questions for the 
year. 

!  Program attendance for the year: 1,485 participants. 
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MDC continued its partnership with the Treasure Valley 
Children’s Theatre [TVCT] in 2016.  
 
Since 2013, TVCT has utilized and brought patrons to the 
MDC-owned building at 703 North Main Street for youth 
classes and performances.  
 
Sadly, this partnership will end in 2017 due to the 
forthcoming redevelopment of the property; although it is 
MDC’s hope that TVCT will find a new home in MDC’s 
Downtown. 
 
Some notable highlights of 2016 for TVCT: 

!  2016 was a transition year for Treasure Valley Children’s 
Theater, LLC and Treasure Valley Youth Theater, Inc. The 
Limited Liability Company filed for dissolution, effective 
Dec. 31, 2016 and the 501c3 Nonprofit Organization took 
over the operations of the LLC. As of January 01, 2017 it 
is operating as one, nonprofit arts organization doing 
business as Treasure Valley Children’s Theater. 

!  The adult acting company produced a total of 34 
performances, four shows, reaching 2,220 audience 
members. 22 of those performances were held at 703 N. 
Main Street bringing 1,000 audience members to 
downtown Meridian. 

!  In 2016, a total of 73 educational classes, camps, and 
workshops were produced; reaching 920 students in the 
Treasure Valley. 

!  The youth theater program, Treasure Valley Youth 
Theater, Inc., produced a total of three shows with seven 
performances in 2016 bringing 2,350 audience members 
into downtown Meridian. 
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In 2016, MDC continued its annual 
contribution of $25,000 towards a 
partnership with the City of Meridian’s 
Parks and Recreation Department.  
 
The monies that MDC contributed in 2016 
were utilized towards seven new trees; the 
new tree grates; the root barrier for the 
trees; the installation of each of the trees; 
and the rehabilitation of three trees in 
Meridian’s downtown. Two new tree boxes 
were added at 140 East Idaho Avenue on 
the east side of the property. 
 
In addition, the Meridian Parks and 
Recreation Department was able to 
complete a brick paver project to make 
some of the surfaces safer for pedestrians in 
downtown Meridian. 
 
MDC will continue its partnership with the 
Meridian Parks and Recreation Department 
in 2017. 
"
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The Meridian Historic Walking Tour continues to be a gem 
to the City of Meridian.  The tour began in 2014 and 
expanded to include a North Tour phase in 2015. No major 
updates occurred in 2016. 
 
The interactive experience allows an individual to 
experience the past of a historic property not only through 
interpretive signage, but also through historic photos and 
videos provided by an area expert. These videos paint a 
colorful picture of Meridian’s early residents and it is 
through these stories that early Meridian comes to life.  
 
Through a partnership and grant funded by MDC, an 
estimated 1,300 third grade West Ada School District 
students receive bussing to take the walking tour as part of 
their curriculum. In addition, the tour expanded to include 
Meridian charter schools wishing to take part. 
 
Connecting our third graders with their past is crucial to 
the development of a long-term love for history and 
preservation in Meridian.   
 
The walking tour has been a tremendous success and has 
been praised by the parents, the students, the educators 
and the community as a whole.  
 
The Meridian Historic Preservation Commission received 
approval from City Council to pursue launching a mobile 
app in 2017.  
 
MDC will continue its sponsorship of the program in 2017. 
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In 2016, MDC contributed a $10,000 
sponsorship towards the annual Concerts 
on Broadway series brought to the 
community by the Meridian Arts 
Commission.  
 
The summer series provides concerts with 
local performers and showcases up-and-
coming young local talent as the opening 
acts. 
 
The 2016 season had four concerts: 
 
!  Patch, new to the concert series 
!  High Street Band 
!  Precious Byrd, new to the concert series 
!  Kevin Kirk & Onomatopoeia and Sally 

Tibbs 
 
The events were heavily attended by the 
public.  

MDC’s sponsorship of this special 
community event will continue in 2017. 
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In 2016, MDC contributed $40,000 
towards the new art installation at the 
southeast corner of Fairview Avenue 
and Main Street.  
 
Through 2015 and into 2016, the 
Meridian Arts Commission led the 
process of soliciting and evaluating the 
proposed art pieces.   
 
Ultimately, the Meridian Arts 
Commission chose “Native Grasses” by 
CJR Design and the installation of the 
piece occurred in the fall of 2016.  
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MDC provided the Meridian Arts Commission 
with a $5,127 sponsorship for the installation 
of utility box art wraps within the urban 
renewal district boundaries.  
 
In 2016, the following art wraps were installed 
with MDC funds: 
 
!  SW Corner of Carlton and Main Street 
!  SW Corner of Corporate and Meridian Street 
!  SW Corner of Corporate and Main Street 
!  SW Corner of Cherry and Meridian Street 
!  Franklin between NE Second and Third 

Streets 
!  SW Corner of Gem and Main Street 

MDC Commissioner, Dan Basalone, was part of 
the panel to select the youth-created pieces. 
 
MDC will continue its sponsorship of this 
program in 2017. 
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In 2016, MDC provided a $5,000 sponsorship to 
the City of Meridian towards the inaugural Youth 
Farmer’s Market. The market ran from Dairy Days 
in June until the end of September. 
 
The first market season included: 

!  38 total vendors, 32 of which were youth 
vendors. 

!  An average of 15 vendors a week. 
!  A variety of market goods including: 

 *Produce 
 *Meat 
 *Homemade goods 
 *Artwork 

!  A variety of youth musicians and performers. 
!  Animals ranging from baby goats and pigs to 

exotic bird. 
!  An average season gross per vendor of $600-

$1,000. 

Youth participating in the market learned valuable 
business skills such as: marketing; accounting 
practices; the art of supply and demand; and how 
to work with customers.  
 
MDC has committed to continuing its sponsorship 
of the market through the 2017 season. 
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In 2014, the Meridian Chamber of Commerce 
formulated a Steering Committee that includes members 
of the Chamber, MDC, the Meridian Downtown Business 
Association and the City of Meridian.  
 
One of the purposes of the committee is to explore the 
community desire for a potential project in downtown 
Meridian that may include a performing arts center, a 
conference center and a potential companion hotel.  
 
A feasibility study with recommendations were 
presented to MDC and the City in early 2015. Initial 
findings showed a need and the community capacity for 
a project such as this.  
 
Based upon these findings, the committee hired a 
polling firm in early 2016. The goal of the polling is to 
determine the Meridian community’s desire for such a 
project and what they, as residents, would ultimately 
like to see in their downtown. 
 
The results of the poll demonstrated an interest in s 
project in downtown Meridian however, it did not clearly 
define what the project would be. 
 
The next steps are back before the Steering Committee 
to better define a project and to potentially pursue the 
creation of an Auditorium District.  



"
TEN MILE URBAN RENEWAL DISTRICT 
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The Idaho Transportation Department initiated 
planning for the development of a new interchange 
with Interstate 84 at Ten Mile Road in the 1990’s. 
Construction of the interchange was completed in 
2012.  
In support of the State’s investment and in 
anticipation of the resultant development pressure 
from the opening of the new interchange on the 
area immediately west of the Meridian City limits, 
the City initiated a broad-based planning effort for 
the general area.  
The Plan that was produced was the Ten Mile 
Interchange Specific Area Plan and was adopted by 
the City Council on June 19, 2007. The Plan 
remains in effect and is intended to guide 
development decisions within the study area.  

To further promote development within this area, 
the City approved a new urban renewal district in 
June 2016 to help with the development of public 
infrastructure. The goal of the district is to spur a 
high quality, mixed-use development that brings 
employment to the City of Meridian. 

The new district is different from the downtown 
district in that it aims to spur economic 
development rather than revitalize a blighted area. 
Urban renewal revenue will reimburse developers 
for building public infrastructure such as major 
roads; street lights; water and sewer improvements; 
and traffic signals. 

MDC anticipates approving its first Owner 
Participation Agreement for such reimbursements 
in early 2017. 
 

 



2017 for MDC also includes the following projects and initiatives not already mentioned: 
 
! Nine Mile Floodplain Study: MDC will continue coordination with the city of Meridian’s 
Floodplain Administrator, the Nampa-Meridian Irrigation District, and the Corp of Engineers 
to determine potential opportunities to reduce the Nine Mile Floodplain impact for MDC 
property owners. The federal government released their draft study in 2016 for public 
comment. MDC has hired a hydrologist to assist the agency to assess the impacts to district 
property owners and how MDC can assist in the reduction the floodplain boundary. 
! Wayfinding and Signage Program: MDC will continue with the implementation of the 
wayfinding and signage master plan.  
! Legislative: MDC will continue working in concert with the legislative community to 
ensure the protection of urban renewal agencies and their ability to provide public 
investment into strategic target areas in order to encourage additional investment by the 
private sector. 
! Streetscape Program: MDC will continue to work in collaboration with the city of 
Meridian and downtown business and property owners on the streetscape priorities for 
downtown. MDC will continue to work on block by block transformations that include: 
street trees; historic lighting; and construction or reconstruction of sidewalks and bike 
lanes where feasible.  
! Downtown Parking and Transportation: MDC will continue working with stakeholders 
to determine: on-going, short-term and long-term goals for downtown parking.  
! Public Involvement: MDC will continue its foresight to look towards collaborating with 
new and existing business owners in order to create continued opportunity in downtown 
Meridian."
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 Meridian Development Corporation is committed to public service, to the fiscally 
responsible use of urban renewal dollars, and to public transparency. The following are 
links to MDC efforts of public and stakeholder interest: 

 

 MDC Website:  

www.meridiandevelopmentcorp.com  

  

 MDC Contact Information: 

 Ashley Squyres 

 MDC Administrator   

 Email: meridiandevelopmentcorp@gmail.com 

 Phone: 208.477.1632 

 

 Mailing Address:  

104 East Fairview Avenue, #239  

Meridian, Idaho 83642 
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VLJQLILFDQW�WUDQVDFWLRQV�KDYH�EHHQ�UHFRJQL]HG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�WKH�SURSHU�SHULRG��
�
$FFRXQWLQJ�HVWLPDWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�E\�PDQDJHPHQW�DQG�DUH�EDVHG�RQ�
PDQDJHPHQW¶V�NQRZOHGJH�DQG�H[SHULHQFH�DERXW�SDVW�DQG�FXUUHQW�HYHQWV�DQG�DVVXPSWLRQV�DERXW�IXWXUH�HYHQWV��
&HUWDLQ�DFFRXQWLQJ�HVWLPDWHV�DUH�SDUWLFXODUO\�VHQVLWLYH�EHFDXVH�RI�WKHLU�VLJQLILFDQFH�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�
EHFDXVH�RI�WKH�SRVVLELOLW\�WKDW�IXWXUH�HYHQWV�DIIHFWLQJ�WKHP�PD\�GLIIHU�VLJQLILFDQWO\�IURP�WKRVH�H[SHFWHG���
�
7KH�ILQDQFLDO�VWDWHPHQW�GLVFORVXUHV�DUH�QHXWUDO��FRQVLVWHQW��DQG�FOHDU��
�
'LIILFXOWLHV�(QFRXQWHUHG�LQ�3HUIRUPLQJ�WKH�$XGLW�
�
:H�HQFRXQWHUHG�QR�VLJQLILFDQW�GLIILFXOWLHV�LQ�GHDOLQJ�ZLWK�PDQDJHPHQW�LQ�SHUIRUPLQJ�DQG�FRPSOHWLQJ�RXU�DXGLW��
�
&RUUHFWHG�DQG�8QFRUUHFWHG�0LVVWDWHPHQWV�
�
3URIHVVLRQDO�VWDQGDUGV�UHTXLUH�XV�WR�DFFXPXODWH�DOO�NQRZQ�DQG�OLNHO\�PLVVWDWHPHQWV�LGHQWLILHG�GXULQJ�WKH�DXGLW��
RWKHU�WKDQ�WKRVH�WKDW�DUH�FOHDUO\�WULYLDO��DQG�FRPPXQLFDWH�WKHP�WR�WKH�DSSURSULDWH�OHYHO�RI�PDQDJHPHQW��1R�VXFK�
PLVVWDWHPHQWV�ZHUH�QRWHG��
�



�

��

'LVDJUHHPHQWV�ZLWK�0DQDJHPHQW�
�
)RU�SXUSRVHV�RI�WKLV�OHWWHU��D�GLVDJUHHPHQW�ZLWK�PDQDJHPHQW�LV�D�ILQDQFLDO�DFFRXQWLQJ��UHSRUWLQJ��RU�DXGLWLQJ�
PDWWHU��ZKHWKHU�RU�QRW�UHVROYHG�WR�RXU�VDWLVIDFWLRQ��WKDW�FRXOG�EH�VLJQLILFDQW�WR�WKH�ILQDQFLDO�VWDWHPHQWV�RU�WKH�
DXGLWRU¶V�UHSRUW��:H�DUH�SOHDVHG�WR�UHSRUW�WKDW�QR�VXFK�GLVDJUHHPHQWV�DURVH�GXULQJ�WKH�FRXUVH�RI�RXU�DXGLW��
�
0DQDJHPHQW�5HSUHVHQWDWLRQV�
�
:H�KDYH�UHTXHVWHG�FHUWDLQ�UHSUHVHQWDWLRQV�IURP�PDQDJHPHQW�WKDW�DUH�LQFOXGHG�LQ�WKH�PDQDJHPHQW�UHSUHVHQWDWLRQ�
OHWWHU�GDWHG�'HFHPEHU����������
 
0DQDJHPHQW�&RQVXOWDWLRQV�ZLWK�2WKHU�,QGHSHQGHQW�$FFRXQWDQWV�
�
,Q�VRPH�FDVHV��PDQDJHPHQW�PD\�GHFLGH�WR�FRQVXOW�ZLWK�RWKHU�DFFRXQWDQWV�DERXW�DXGLWLQJ�DQG�DFFRXQWLQJ�PDWWHUV��
VLPLODU�WR�REWDLQLQJ�D�³VHFRQG�RSLQLRQ´�RQ�FHUWDLQ�VLWXDWLRQV��,I�D�FRQVXOWDWLRQ�LQYROYHV�DSSOLFDWLRQ�RI�DQ�
DFFRXQWLQJ�SULQFLSOH�WR�WKH�JRYHUQPHQWDO�XQLW¶V�ILQDQFLDO�VWDWHPHQWV�RU�D�GHWHUPLQDWLRQ�RI�WKH�W\SH�RI�DXGLWRU¶V�
RSLQLRQ�WKDW�PD\�EH�H[SUHVVHG�RQ�WKRVH�VWDWHPHQWV��RXU�SURIHVVLRQDO�VWDQGDUGV�UHTXLUH�WKH�FRQVXOWLQJ�DFFRXQWDQW�
WR�FKHFN�ZLWK�XV�WR�GHWHUPLQH�WKDW�WKH�FRQVXOWDQW�KDV�DOO�WKH�UHOHYDQW�IDFWV��7R�RXU�NQRZOHGJH��WKHUH�ZHUH�QR�VXFK�
FRQVXOWDWLRQV�ZLWK�RWKHU�DFFRXQWDQWV��
 
2WKHU�$XGLW�)LQGLQJV�RU�,VVXHV�
�
:H�JHQHUDOO\�GLVFXVV�D�YDULHW\�RI�PDWWHUV��LQFOXGLQJ�WKH�DSSOLFDWLRQ�RI�DFFRXQWLQJ�SULQFLSOHV�DQG�DXGLWLQJ�
VWDQGDUGV��ZLWK�PDQDJHPHQW�HDFK�\HDU�SULRU�WR�UHWHQWLRQ�DV�WKH�JRYHUQPHQWDO�XQLW¶V�DXGLWRUV��+RZHYHU��WKHVH�
GLVFXVVLRQV�RFFXUUHG�LQ�WKH�QRUPDO�FRXUVH�RI�RXU�SURIHVVLRQDO�UHODWLRQVKLS�DQG�RXU�UHVSRQVHV�ZHUH�QRW�D�FRQGLWLRQ�
WR�RXU�UHWHQWLRQ��
�
2WKHU�0DWWHUV�
�
:H�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�DQG�6FKHGXOH�RI�5HYHQXHV��
([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFHV�±�%XGJHW�DQG�$FWXDO�±�*HQHUDO�)XQG��ZKLFK�DUH�UHTXLUHG�
VXSSOHPHQWDU\�LQIRUPDWLRQ��56,��WKDW�VXSSOHPHQWV�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��2XU�SURFHGXUHV�FRQVLVWHG�RI�
LQTXLULHV�RI�PDQDJHPHQW�UHJDUGLQJ�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�DQG�FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�
FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�
ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��:H�GLG�QRW�DXGLW�WKH�56,�DQG�GR�QRW�H[SUHVV�DQ�
RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�56,��
�
7KLV�LQIRUPDWLRQ�LV�LQWHQGHG�VROHO\�IRU�WKH�XVH�RI�WKH�%RDUG�RI�&RPPLVVLRQHUV�DQG�PDQDJHPHQW�RI�0'&�DQG�LV�
QRW�LQWHQGHG�WR�EH��DQG�VKRXOG�QRW�EH��XVHG�E\�DQ\RQH�RWKHU�WKDQ�WKHVH�VSHFLILHG�SDUWLHV��
�
9HU\�WUXO\�\RXUV��
�
�
�
�
%RLVH��,GDKR�
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,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�
�
�
0HPEHUV�RI�WKH�%RDUG�RI�&RPPLVVLRQHUV�
0HULGLDQ�'HYHORSPHQW�&RUSRUDWLRQ��D�FRPSRQHQW�XQLW�RI�WKH�&LW\�RI�0HULGLDQ��,GDKR�
0HULGLDQ��,GDKR�
�
�
5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV��
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV�DQG�HDFK�PDMRU�
IXQG�RI�0HULGLDQ�'HYHORSPHQW�&RUSRUDWLRQ��0'&���D�FRPSRQHQW�XQLW�RI�WKH�&LW\�RI�0HULGLDQ��,GDKR��DV�
RI�6HSWHPEHU�����������DQG�WKH�UHODWHG�VWDWHPHQW�RI�DFWLYLWLHV�DQG�JRYHUQPHQWDO�IXQG�VWDWHPHQW�RI�
UHYHQXHV��H[SHQGLWXUHV��DQG�FKDQJHV�LQ�IXQG�EDODQFHV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�
ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�0'&¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV���
�
0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�
WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU��
�
$XGLWRU¶V�5HVSRQVLELOLW\�
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV��:H�
FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��
LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�
WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�
PLVVWDWHPHQW��
�
$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��
,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�SUHSDUDWLRQ�
DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�
WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�
LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�
DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�
PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
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�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�
RXU�DXGLW�RSLQLRQV��
��
2SLQLRQV�
,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�
ILQDQFLDO�SRVLWLRQ�RI�0HULGLDQ�'HYHORSPHQW�&RUSRUDWLRQ��DV�RI�6HSWHPEHU�����������DQG�WKH�UHVXOWV�RI�LWV�
RSHUDWLRQV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�
8QLWHG�6WDWHV�RI�$PHULFD��
�
2WKHU�0DWWHUV�
�
5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�PDQDJHPHQW¶V�
GLVFXVVLRQ�DQG�DQDO\VLV�DQG�EXGJHWDU\�FRPSDULVRQ�LQIRUPDWLRQ�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV�EH�
SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�FRQVLGHUV�LW�WR�EH�
DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�
RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W��:H�KDYH�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG�
VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI�$PHULFD��ZKLFK�FRQVLVWHG�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�
DQG�FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�LQIRUPDWLRQ�EHFDXVH�WKH�OLPLWHG�SURFHGXUHV�
GR�QRW�SURYLGH�XV�ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��
�
2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�
,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��ZH�KDYH�DOVR�LVVXHG�D�UHSRUW�GDWHG�'HFHPEHU����
�����RQ�RXU�FRQVLGHUDWLRQ�RI�0'&¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�WHVWV�RI�LWV�
FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��JUDQW�DJUHHPHQWV��DQG�RWKHU�PDWWHUV���
7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�
UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH��7KDW�UHSRUWV�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�
DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�0'&¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�
UHSRUWLQJ�DQG�FRPSOLDQFH��
�
�
�
�
%RLVH��,GDKR�
'HFHPEHU���������
�
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7KLV�VHFWLRQ�RI� WKH�0HULGLDQ�'HYHORSPHQW�&RUSRUDWLRQ¶V��0'&�RU�&RUSRUDWLRQ��DQQXDO� ILQDQFLDO� UHSRUW�
SUHVHQWV�PDQDJHPHQW¶V�GLVFXVVLRQ�DQG�DQDO\VLV�RI�0'&
V�ILQDQFLDO�SHUIRUPDQFH�GXULQJ�WKH�\HDU�HQGHG�
6HSWHPEHU�����������3OHDVH�XVH�WKLV�LQIRUPDWLRQ�LQ�FRQMXQFWLRQ�ZLWK�WKH�LQIRUPDWLRQ�IXUQLVKHG�LQ�0'&
V�
ILQDQFLDO�VWDWHPHQWV��
�
)LQDQFLDO�+LJKOLJKWV�

x� )LVFDO�\HDU������LV�WKH�WKLUWHHQWK�IXOO�\HDU�WKDW�0'&�KDV�FROOHFWHG�SURSHUW\�WD[��3URSHUW\�WD[�LV�
0'&¶V�SULQFLSDO�VRXUFH�RI�UHYHQXH��3URSHUW\�WD[�FROOHFWLRQV�LQFUHDVHG�E\�DSSUR[LPDWHO\���������
RU�������IURP�ILVFDO�\HDU������WR�ILVFDO�\HDU�������
�

x� 7KH�WRWDO�DVVHWV�RI�0'&�H[FHHGHG�LWV�OLDELOLWLHV�DW�6HSWHPEHU����������E\�������������2I�WKH�
WRWDO�QHW�SRVLWLRQ�����������LV�QHW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV��7KH�UHPDLQLQJ�QHW�SRVLWLRQ�RI�
���������LV�UHVWULFWHG�WR�PHHW�WKH�&RUSRUDWLRQ¶V�RQ�JRLQJ�REOLJDWLRQV��7KLV�LV�DQ�LQFUHDVH�RI�
���������IURP�QHW�SRVLWLRQ�RI������������DW�6HSWHPEHU�����������

�
2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV�
7KLV�DQQXDO�UHSRUW�FRQVLVWV�RI�ILYH�SDUWV�±�management discussion and analysis, the government-wide 
financial statements, fund financial statements, notes to the financial statements, and required 
supplementary information��
�
*RYHUQPHQW���:LGH�)LQDQFLDO�6WDWHPHQWV�
7KHVH� VWDWHPHQWV� UHSRUW� LQIRUPDWLRQ� DERXW� DOO� RI� WKH� RSHUDWLRQV� RI� 0'&� XVLQJ� DFFRXQWLQJ� PHWKRGV�
VLPLODU� WR� WKRVH�XVHG�E\�SULYDWH�VHFWRU� FRPSDQLHV��7KHVH�VWDWHPHQWV�DUH�SUHSDUHG�XVLQJ� WKH� IORZ�RI�
HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��7KH�FXUUHQW�\HDU¶V�UHYHQXHV�
DQG�H[SHQVHV�DUH�UHFRUGHG�DV�WUDQVDFWLRQV�RFFXU�UDWKHU�WKDQ�ZKHQ�FDVK�LV�UHFHLYHG�RU�SDLG��
�
7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DUH�GLYLGHG�LQWR�WZR�FDWHJRULHV��
�
6WDWHPHQW�RI�1HW�3RVLWLRQ�±�5HSRUWV�DOO�RI�0'&¶V�DVVHWV�DQG�OLDELOLWLHV�ZLWK�WKH�GLIIHUHQFH�EHWZHHQ�WKH�
WZR�UHSRUWHG�DV�QHW�SRVLWLRQ��2YHU�WLPH��LQFUHDVHV�RU�GHFUHDVHV�LQ�QHW�SRVLWLRQ�PD\�VHUYH�DV�D�XVHIXO�
LQGLFDWRU�RI�ZKHWKHU�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�HQWLW\�LV�LPSURYLQJ�RU�GHWHULRUDWLQJ��
�
6WDWHPHQW� RI� $FWLYLWLHV� ±� 5HSRUWV� DOO� RI� WKH� &RUSRUDWLRQ¶V� UHYHQXHV� DQG� H[SHQVHV� IRU� WKH� \HDU� E\�
IXQFWLRQ�� 0'&� FXUUHQWO\� KDV� WZR� IXQFWLRQV�� WKH� FRPPXQLW\� GHYHORSPHQW� DQG� SXEOLF� HGXFDWLRQ� DQG�
PDUNHWLQJ�IXQFWLRQV��
�
)XQG�)LQDQFLDO�6WDWHPHQWV�
7KH� )XQG� ILQDQFLDO� VWDWHPHQWV� SURYLGH� LQIRUPDWLRQ� DERXW� DQ� HQWLW\¶V� PDMRU� IXQGV�� )XQGV� PD\� EH�
UHTXLUHG�E\�ODZ�RU�PD\�EH�HVWDEOLVKHG�E\�WKH�0'&�%RDUG�RI�&RPPLVVLRQHUV��
�
*RYHUQPHQWDO�)XQGV��*RYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV�IRFXV�RQ�VKRUW�WHUP�LQIORZV�DQG�RXWIORZV�
RI� VSHQGDEOH� UHVRXUFHV�� DQ� DFFRXQWLQJ� DSSURDFK� NQRZQ� DV� WKH� IORZ� RI� FXUUHQW� ILQDQFLDO� UHVRXUFHV�
PHDVXUHPHQW� IRFXV� DQG� WKH� PRGLILHG� DFFUXDO� EDVLV� RI� DFFRXQWLQJ�� ,QIRUPDWLRQ� SURYLGHG� E\� WKHVH�
VWDWHPHQWV�SURYLGHV�D�VKRUW�WHUP�YLHZ�RI�ZKDW�UHVRXUFHV�ZLOO�EH�DYDLODEOH�WR�PHHW�QHHGV��
�
�



0(5,',$1�'(9(/230(17�&25325$7,21�
0$1$*(0(17¶6�',6&866,21�$1'�$1$/<6,6�

6(37(0%(5����������
�
�
�

����
�

�
)XQG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
0'&�KDV�WZR�JRYHUQPHQWDO�IXQGV��
�
*HQHUDO�)XQG��7KH�JHQHUDO�IXQG�LV�WKH�JHQHUDO�RSHUDWLQJ�IXQG�RI�0'&��,QFRPH�LV�GHULYHG�SULPDULO\�IURP�
SURSHUW\�WD[���
�
��� 0LOH� 'LVWULFW�� 7KH� ��� 0LOH� 'LVWULFW� IXQG� ZDV� HVWDEOLVKHG� DV� RI� -XO\� ��� ������ 7KH� RQO\� H[SHQVHV�
LQFXUUHG�E\�WKLV�IXQG�UHODWH�WR�OHJDO�IHHV�QHFHVVDU\�IRU�LWV�IRUPDWLRQ���
�
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�
7KH�QRWHV�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�WKDW�LV�QHFHVVDU\�WR�IXOO\�XQGHUVWDQG�WKH�GDWD�SUHVHQWHG�LQ�WKH�
JRYHUQPHQW�ZLGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV��
�
5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
7KLV� VHFWLRQ� KDV� LQIRUPDWLRQ� WKDW� IXUWKHU� H[SODLQV� DQG� VXSSRUWV� WKH� LQIRUPDWLRQ� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV�E\�LQFOXGLQJ�D�FRPSDULVRQ�RI�WKH�&RUSRUDWLRQ¶V�EXGJHW�GDWD�IRU�WKH�\HDU��
�
),1$1&,$/�$1$/<6,6�2)�0(5,',$1�'(9(/230(17�&25325$7,21�$6�$�:+2/(�
�
1HW�3RVLWLRQ�
1HW� 3RVLWLRQ�PHDVXUHV� WKH� GLIIHUHQFH� EHWZHHQ�ZKDW� WKH� HQWLW\� RZQV� �DVVHWV�� YHUVXV�ZKDW� WKH� HQWLW\�
RZHV� �OLDELOLWLHV�� DQG� IXWXUH� UHYHQXHV� �GHIHUUHG� LQIORZV��� $W� 6HSWHPEHU� ���� ������ 0'&¶V� FRPELQHG�
DVVHWV�H[FHHGHG�OLDELOLWLHV�DQG�GHIHUUHG�LQIORZV�E\�������������
�
7KH�IROORZLQJ�VWDWHPHQW�LV�FRQGHQVHG�IURP�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ��
�

���� ����
$66(76

&855(17�$66(76 ��������������� ���������������
&$3,7$/�$66(76 ���������������� ����������������

7RWDO�$VVHWV ���������������� ����������������

/,$%,/,7,(6
&855(17�/,$%,/,7,(6 ����������������� �����������������
/21*�7(50�/,$%,/,7,(6 ����������������� �����������������

7RWDO�/LDELOLWLHV ����������������� �����������������

'()(55('�,1)/2:6 ���������������� �����������������
7RWDO�/LDELOLWLHV�DQG�'HIHUUHG�,QIORZV ���������������� ����������������

1(7�326,7,21

1(7�,19(670(17�,1�&$3,7$/�$66(76 ����������������� �����������������
5(675,&7(' ����������������� �����������������

�������������� ���������������

�
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&KDQJHV�LQ�1HW�3RVLWLRQ��
'XULQJ� WKH� \HDU��0'&¶V� ILQDQFLDO� SRVLWLRQ� LQFUHDVHG�E\� ���������� 7KLV� FRPSDUHV�ZLWK� WKH� SULRU� \HDU�
LQFUHDVH�LQ�ILQDQFLDO�SRVLWLRQ�RI�����������
�
7KH� IROORZLQJ� FRQGHQVHG� ILQDQFLDO� LQIRUPDWLRQ� ZDV� GHULYHG� IURP� WKH� JRYHUQPHQW�ZLGH� VWDWHPHQW� RI�
DFWLYLWLHV�DQG�VKRZV�KRZ�0'&¶V�QHW�SRVLWLRQ�FKDQJHG�GXULQJ�WKH�\HDU��
�

���� ����

*(1(5$/�5(9(18(6
3URSHUW\�7D[ ���������������� ����������������
,QWHUHVW ������������������ �������������������
2WKHU�5HYHQXHV ������������������ ��������������������

7RWDO�*HQHUDO�5HYHQXHV ����������������� �����������������

352*5$0�5(9(18(6 ��������������������� ���������������������
7RWDO�5HYHQXHV ����������������� �����������������

(;3(16(6
&RPPXQLW\�'HYHORSPHQW ����������������� �����������������
3XEOLF�(GXFDWLRQ�DQG�0DUNHWLQJ ������������������ ������������������
,QWHUHVW�RQ�/RQJ�7HUP�'HEW ������������������ ������������������

7RWDO�([SHQVHV ����������������� �����������������

&+$1*(�,1�1(7�326,7,21 ����������������� ������������������

1HW�3RVLWLRQ���%HJLQQLQJ�RI�<HDU ���������������� ����������������

1(7�326,7,21���(1'�2)�<($5 �������������� ��������������

�
)URP�ILVFDO�\HDU������WR�ILVFDO�\HDU�������WKH�0'&
V�SURSHUW\�WD[�UHYHQXH�LQFUHDVHG�E\���������
�
),1$1&,$/�$1$/<6,6�2)�0'&
6�)81'6�
�
*RYHUQPHQWDO�)XQG�
)LVFDO�\HDU������ZDV�WKH�WKLUWHHQWK�IXOO�\HDU�WKDW�0'&�UHFHLYHG�SURSHUW\�WD[�UHYHQXH��$W�6HSWHPEHU�����
����� WKH� IXQG�EDODQFH�ZDV����������DV�FRPSDUHG� WR����������DW�6HSWHPEHU�����������2I� WKH� IXQG�
EDODQFH�� ������� LV� QRQVSHQGDEOH� DQG� ��������� LV� UHVWULFWHG�� )XQG� EDODQFH� LQFUHDVHG� LQ� ILVFDO� \HDU�
�����GXH�WR�WD[�UHYHQXHV�EHLQJ�KLJKHU�WKDQ�LQ�ILVFDO�\HDU������DQG�GXH�WR�WKH�WD[�UHYHQXHV�H[FHHGLQJ�
QRUPDO�RSHUDWLQJ�H[SHQGLWXUHV��
�
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�
%XGJHWDU\�+LJKOLJKWV�
7KHUH�ZHUH�QR�DPHQGPHQWV�PDGH�WR�WKH�RULJLQDO�ILVFDO�\HDU������EXGJHW��0'&�EXGJHWHG����������IRU�
3LQH�$YHQXH�EXLOGLQJ�LPSURYHPHQWV��7RWDO�FDSLWDO�RXWOD\�ZDV��������IRU�WKH�UHSODFHPHQW�RI�VLGHZDONV��
$V� DQ� HQG� UHVXOW�� FRPELQHG� DFWXDO� FDSLWDO� RXWOD\� H[SHQGLWXUHV� DQG� RSHUDWLQJ� H[SHQVHV� ZHUH� XQGHU�
EXGJHW����
�
0'&�GRHV�QRW�KDYH�DQ\�HPSOR\HHV�DQG�UHOLHV�RQ�SURIHVVLRQDO�VHUYLFH�FRQWUDFWV�IRU�WKH�DGPLQLVWUDWRU��
OHJDO�� DQG� PDUNHWLQJ�� HWF�� ���� RI� DFWXDO� RSHUDWLQJ� H[SHQGLWXUHV� ZHUH� IRU� SURIHVVLRQDO� VHUYLFH�
FRQWUDFWRUV��0'&�VSHQW�����RI�LWV�RSHUDWLQJ�EXGJHW���
�
�

ΨϬ

ΨϭϬϬ͕ϬϬϬ

ΨϮϬϬ͕ϬϬϬ

ΨϯϬϬ͕ϬϬϬ

ΨϰϬϬ͕ϬϬϬ

ΨϱϬϬ͕ϬϬϬ

ΨϲϬϬ͕ϬϬϬ

D����ĐƚƵĂů��ǆƉĞŶĚŝƚƵƌĞƐ�Ͳ &zϭϲ��ŽŵƉĂƌĞĚ�ƚŽ�&zϭϱ

&zϭϲ &zϭϱ

�
�
�
�
�
�
�
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%XGJHWDU\�+LJKOLJKWV��FRQWLQXHG��
�
3URSHUW\�WD[�UHYHQXH�ZDV�EXGJHWHG�WR�EH�����������DFWXDO�WD[�FROOHFWHG�ZDV������������
�

ΨϬ

ΨϭϬϬ͕ϬϬϬ

ΨϮϬϬ͕ϬϬϬ

ΨϯϬϬ͕ϬϬϬ

ΨϰϬϬ͕ϬϬϬ

ΨϱϬϬ͕ϬϬϬ

ΨϲϬϬ͕ϬϬϬ

ΨϳϬϬ͕ϬϬϬ

ΨϴϬϬ͕ϬϬϬ

ΨϵϬϬ͕ϬϬϬ

Ψϭ͕ϬϬϬ͕ϬϬϬ

&zϭϲ��ƵĚŐĞƚ &z�ϭϲ��ĐƚƵĂů &zϭϱ��ƵĚŐĞƚ &zϭϱ��ĐƚƵĂů &zϭϰ��ĐƚƵĂů &zϭϯ��ĐƚƵĂů &zϭϮ��ĐƚƵĂů

D���dĂǆ�/ŶĐƌĞŵĞŶƚ�ZĞǀĞŶƵĞ�

�
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&DSLWDO�$VVHW�DQG�'HEW�$GPLQLVWUDWLRQ�
�
&DSLWDO�$VVHWV�
$W� WKH�HQG�RI� ILVFDO�\HDU�������0'&¶V� WRWDO�FDSLWDO�DVVHWV�ZHUH�������������$W� WKH�HQG�RI� ILVFDO�\HDU�
������FDSLWDO�DVVHWV�KDG�GHFUHDVHG�WR������������� LQFOXGLQJ����������LQ� ODQG�����������LQ�EXLOGLQJV��
��������� LQ�HTXLSPHQW����������� LQ�EXLOGLQJ� LPSURYHPHQWV����������� LQ� LQWDQJLEOHV�DQG���������� LQ�
DFFXPXODWHG�GHSUHFLDWLRQ��,QWDQJLEOH�DVVHWV�LQFOXGH�WKH�'RZQWRZQ�0DVWHU�3ODQ��WKH��'�0RGHOOLQJ��DQG�
WKH�0'&�ZHEVLWH��6HH�1RWH���IRU�IXUWKHU�H[SODQDWLRQ�RI�WKH�FKDQJHV�LQ�FDSLWDO�DVVHWV��
�
/RQJ�7HUP�'HEW�
'XULQJ� )LVFDO� <HDU� ������ 0'&� WRRN� RXW� D� SURPLVVRU\� QRWH� ZLWK� :DVKLQJWRQ� 7UXVW� %DQN�� WRWDOLQJ�
������������ 7KH� QRWH� SD\DEOH� ZDV� LQFXUUHG� LQ� RUGHU� WR� FRPSOHWH� WKH� EXLOGLQJ� WR� EH� VROG� DV�
FRQGRPLQLXP�DQG�RIILFH�VSDFH�XQLWV��7KH�QRWH�PDWXUHV�RQ�0DUFK����������3URFHHGV�IURP�WKH�VDOHV�RI�
WKH� XQLWV� ZLOO� EH� XVHG� WR� UHSD\� SULQFLSDO� DQG� LQWHUHVW� RQ� WKH� QRWH�� $V� RI� 6HSWHPEHU� ���� ������ WKH�
EDODQFH� RQ� WKH� UHPDLQLQJ� QRWH�ZDV� ����������6HH�1RWH� �� IRU� IXUWKHU� H[SODQDWLRQ� RI� WKH� FKDQJHV� LQ�
ORQJ�WHUP�GHEW��
�
)LVFDO�<HDU������%XGJHWDU\�&RQVLGHUDWLRQV�
)RU� ILVFDO� \HDU� ������0'&�ZLOO� FRQWLQXH� GRZQWRZQ� UHKDELOLWDWLRQ� HIIRUWV� E\� SXUFKDVLQJ� SURSHUWLHV� IRU�
UHGHYHORSPHQW� DQG� SDUNLQJ� DQG� E\� SDUWLFLSDWLQJ� LQ� D� YDULHW\� RI� FRPPXQLW\� GRZQWRZQ� SURMHFWV� DQG�
SURJUDPV��0'&�ZLOO�SDUWQHU�ZLWK�WKH�&LW\�RI�0HULGLDQ�IRU�GRZQWRZQ�GHFRUDWLRQV��KHOS�IXQG�SXEOLF�DUW�DQG�
WKH�VSOLW�FRUULGRU�OLJKWLQJ��DQG�DVVLVW�EXVLQHVVHV�ZLWK�VWUHHWVFDSH�DQG�IDoDGH�LPSURYHPHQWV���
�
3URSHUW\�WD[�UHYHQXH�LV�H[SHFWHG�WR�EH�KLJKHU�WKDQ�WKH�DPRXQW�FROOHFWHG�LQ�ILVFDO�\HDU��������
�
5HTXHVWV�IRU�,QIRUPDWLRQ�
7KLV�UHSRUW�LV�GHVLJQHG�WR�SURYLGH�D�JHQHUDO�RYHUYLHZ�RI�0HULGLDQ�'HYHORSPHQW�&RUSRUDWLRQ¶V�ILQDQFHV�
IRU� RXU� FLWL]HQV� DQG� FXVWRPHUV�� ,I� \RX� KDYH� TXHVWLRQV� DERXW� WKLV� UHSRUW� RU� QHHG� DGGLWLRQDO� ILQDQFLDO�
LQIRUPDWLRQ�FRQWDFW�WKH�)LQDQFH�2IILFH�������:��0DLQ�6WUHHW��6XLWH�������%RLVH��,'��������3KRQH�����
����������
�
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See accompanying Notes to Financial Statements. 
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$66(76

&855(17�$66(76
&DVK�DQG�&DVK�(TXLYDOHQWV ����������������
0LVFHOODQHRXV�5HFHLYDEOH ������������������
3URSHUW\�7D[�5HFHLYDEOH ����������������
'HOLQTXHQW�3URSHUW\�7D[HV�5HFHLYDEOH ������������������
3UHSDLGV�DQG�2WKHU�5HFHLYDEOHV ������������������

7RWDO�&XUUHQW�$VVHWV ����������������

121&855(17�$66(76
&DSLWDO�$VVHWV��1RW�6XEMHFW�WR�'HSUHFLDWLRQ
DQG�$PRUWL]DWLRQ �����������������

&DSLWDO�$VVHWV��6XEMHFW�WR�'HSUHFLDWLRQ
DQG�$PRUWL]DWLRQ �����������������

/HVV��$FFXPXODWHG�'HSUHFLDWLRQ ������������������
7RWDO�1RQFXUUHQW�$VVHWV ����������������

7RWDO�$VVHWV ����������������

/,$%,/,7,(6

&855(17�/,$%,/,7,(6
$FFRXQWV�3D\DEOH ������������������
1RWH�3D\DEOH��&XUUHQW�3RUWLRQ ������������������

7RWDO�&XUUHQW�/LDELOLWLHV �����������������

121&855(17�/,$%,/,7,(6
1RWH�3D\DEOH��/HVV�&XUUHQW�3RUWLRQ �����������������

7RWDO�/LDELOLWLHV �����������������

'()(55('�,1)/2:6�2)�5(6285&(6
$GYDQFHG�5HYHQXHV��3URSHUW\�7D[HV ����������������

1(7�326,7,21

1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV �����������������
5HVWULFWHG �����������������

7RWDO�1HW�3RVLWLRQ ���������������

�
�
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See accompanying Notes to Financial Statements. 
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�
(;3(16(6
&RPPXQLW\�'HYHORSPHQW ����������������
3XEOLF�(GXFDWLRQ�DQG�0DUNHWLQJ ������������������
'HEW�6HUYLFH�,QWHUHVW ������������������

7RWDO�([SHQGLWXUHV �����������������

*(1(5$/�5(9(18(6
*HQHUDO�3URSHUW\�7D[�5HYHQXH �����������������
,QWHUHVW�(DUQLQJV ������������������
2WKHU�5HYHQXH ������������������

7RWDO�*HQHUDO�5HYHQXHV �����������������

&+$1*(�,1�1(7�326,7,21 �����������������

1HW�3RVLWLRQ���%HJLQQLQJ�RI�<HDU ����������������

1(7�326,7,21���(1'�2)�<($5 ���������������
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See accompanying Notes to Financial Statements. 
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*HQHUDO
)XQG ���0LOH�'LVWULFW 7RWDO

$66(76
&DVK�DQG�&DVK�(TXLYDOHQWV ���������������� ��������������������� ����������������
0LVFHOODQHRXV�5HFHLYDEOH ������������������ ��������������������� ������������������
,QWHUIXQG�5HFHLYDEOH��3D\DEOH� ������������������ ������������������� ���������������������
3URSHUW\�7D[�5HFHLYDEOH ���������������� ��������������������� ����������������
'HOLTXHQW�3URSHUW\�7D[HV�5HFHLYDEOH ������������������ ��������������������� ������������������
3UHSDLGV�DQG�2WKHU�5HFHLYDEOHV ������������������ ��������������������� ������������������

7RWDO�$VVHWV ��������������� ������������������ ���������������

/,$%,/,7,(6
$FFRXQWV�3D\DEOH ����������������� ��������������������� �����������������

'()(55('�,1)/2:6�2)�5(6285&(6
$GYDQFHG�5HYHQXHV��3URSHUW\�7D[HV ���������������� ��������������������� ����������������

)81'�%$/$1&(
�

)81'�%$/$1&(
1RQVSHQGDEOH ������������������ ��������������������� ������������������
5HVWULFWHG ����������������� ������������������� �����������������

7RWDO�)XQG�%DODQFH ����������������� ������������������� �����������������
�

7RWDO�/LDELOLWLHV��'HIHUUHG�,QIORZV�RI
5HVRXUFHV��DQG�)XQG�%DODQFHV �������������� ����������������� ��������������

�
�
�
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�
*HQHUDO
)XQG ���0LOH�'LVWULFW 7RWDO

(;3(1',785(6
2IILFH�DQG�2SHUDWLQJ�([SHQVH ���������������� ��������������������� ����������������
3URIHVVLRQDO�6HUYLFHV��6XUYH\V��DQG�6WXGLHV ����������������� ������������������ �����������������
3XEOLF�(GXFDWLRQ�DQG�0DUNHWLQJ ������������������ ��������������������� ������������������
'HEW�6HUYLFH�
3ULQFLSDO ������������������ ��������������������� ������������������
,QWHUHVW ������������������ ��������������������� ������������������

&DSLWDO�2XWOD\ ������������������ ��������������������� ������������������
7RWDO�([SHQGLWXUHV ����������������� ������������������ �����������������

5(9(18(6
*HQHUDO�3URSHUW\�7D[�5HYHQXH ����������������� ��������������������� �����������������
,QWHUHVW�(DUQLQJV ������������������ ��������������������� ������������������
2WKHU�5HYHQXH ������������������ ��������������������� ������������������

7RWDO�*HQHUDO�5HYHQXHV ����������������� ��������������������� �����������������

1(7�&+$1*(�,1�)81'�%$/$1&(6 ����������������� ������������������� �����������������

)XQG�%DODQFH���%HJLQQLQJ�RI�<HDU ����������������� ��������������������� �����������������

)81'�%$/$1&(���(1'�2)�<($5 ���������������� ������������������ ����������������

�
�
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�
727$/�)81'�%$/$1&(6�)25�*29(510(17$/�)81'6 ��������������

7RWDO�QHW�SRVLWLRQ�UHSRUWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�LV
GLIIHUHQW�EHFDXVH�

/DQG ���������������
%XLOGLQJV��,PSURYHPHQWV��(TXLSPHQW��DQG�,QWDQJLEOHV��1HW�RI����������
$FFXPXODWHG�'HSUHFLDWLRQ ���������������

1RWH�3D\DEOH ����������������

����������������

7RWDO�1HW�3RVLWLRQ�DV�6KRZQ�RQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ ��������������

/RQJ�WHUP�OLDELOLWLHV�WKDW�SHUWDLQ�WR�JRYHUQPHQWDO�IXQGV��LQFOXGLQJ�ERQGV�SD\DEOH��DUH�QRW�
GXH�DQG�SD\DEOH�LQ�WKH�FXUUHQW�SHULRG�DQG��WKHUHIRUH��DUH�QRW�UHSRUWHG�DV�IXQG�OLDELOLWLHV��
$OO�OLDELOLWLHV���ERWK�FXUUHQW�DQG�ORQJ�WHUP���DUH�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�

6RPH�RI�WKH�SURSHUW\�WD[HV�UHFHLYDEOH�DUH�QRW�DYDLODEOH�WR�SD\�IRU�FXUUHQW�SHULRG�
H[SHQGLWXUHV�DQG��WKHUHIRUH��DUH�QRW�UHSRUWHG�LQ�WKH�IXQGV�

&DSLWDO�DVVHWV�XVHG�LQ�JRYHUQPHQWDO�IXQGV�DUH�QRW�ILQDQFLDO�UHVRXUFHV�DQG��WKHUHIRUH��DUH�
QRW�UHSRUWHG�LQ�WKH�IXQGV��7KRVH�DVVHWV�FRQVLVW�RI�

�
�
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1(7�&+$1*(�,1�)81'�%$/$1&(6���727$/�*29(510(17$/�)81'6 �������������

&DSLWDO�2XWOD\ ����������������
$FFRXQWV�3D\DEOH�IRU�&DSLWDO�2XWOD\ ����������������
'HSUHFLDWLRQ�([SHQVH ����������������

7KH�JRYHUQPHQWDO�IXQGV�UHSRUW�ERQG�SURFHHGV�DV�ILQDQFLQJ�VRXUFHV��ZKLOH�UHSD\PHQW�RI�
ERQG�SULQFLSDO�LV�UHSRUWHG�DV�DQ�H[SHQGLWXUH���,Q�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ��KRZHYHU��
LVVXLQJ�GHEW�LQFUHDVHV�ORQJ�WHUP�OLDELOLWLHV�DQG�GRHV�QRW�DIIHFW�WKH�VWDWHPHQW�RI�DFWLYLWLHV�
DQG�UHSD\PHQW�RI�SULQFLSDO�UHGXFHV�WKH�OLDELOLW\��

3D\PHQW�RI�*HQHUDO�2EOLJDWLRQ�5HIXQGLQJ�%RQG�3ULQFLSDO ���������������

7KH�FKDQJH�LQ�SURSHUW\�WD[HV�UHFHLYDEOH�WR�EH�FROOHFWHG�VXEVHTXHQW�WR�\HDU�HQG��EXW�QRW�
DYDLODEOH�VRRQ�HQRXJK�WR�SD\�IRU�WKH�FXUUHQW�SHULRG¶V�H[SHQGLWXUHV�DUH�QRW�UHFRJQL]HG� ���������������

&KDQJH�LQ�1HW�3RVLWLRQ��DV�5HIOHFWHG�RQ�WKH�6WDWHPHQW�RI�$FWLYLWLHV �������������

$PRXQWV�UHSRUWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV�DUH�GLIIHUHQW�
EHFDXVH�

*RYHUQPHQWDO�IXQGV�UHSRUW�FDSLWDO�RXWOD\V�DV�H[SHQGLWXUHV���+RZHYHU��LQ�WKH�VWDWHPHQW�
RI�DFWLYLWLHV��DVVHWV�DUH�FDSLWDOL]HG�DQG�WKH�FRVW�LV�DOORFDWHG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�
OLYHV�DQG�UHSRUWHG�DV�GHSUHFLDWLRQ�H[SHQVH���7KLV�LV�WKH�DPRXQW�E\�ZKLFK�GHSUHFLDWLRQ�
H[FHHGHG�FDSLWDO�RXWOD\V�LQ�WKH�FXUUHQW�SHULRG��
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7KH�0HULGLDQ�'HYHORSPHQW�&RUSRUDWLRQ��0'&��LV�D�VHSDUDWH�DQG�GLVWLQFW�OHJDO�HQWLW\�RI�WKH�
&LW\�RI�0HULGLDQ��,GDKR��&LW\��FUHDWHG�E\�VWDWH�VWDWXWH��7KH�'LUHFWRUV�IRU�0'&�DUH�DSSRLQWHG�
E\�WKH�0D\RU�DQG�DSSURYHG�E\�WKH�&LW\�&RXQFLO��0'&�SURYLGHV�XUEDQ�UHQHZDO�VHUYLFHV�IRU�
WKH�FLWL]HQV�RI�WKH�&LW\��
�
7KH� ILQDQFLDO� VWDWHPHQWV� RI� 0'&� KDYH� EHHQ� SUHSDUHG� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ�
SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� �*$$3�� DV� DSSOLHG� WR�
JRYHUQPHQW�XQLWV��7KH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��*$6%��LV�WKH�DFFHSWHG�
VWDQGDUG�VHWWLQJ� ERG\� IRU� HVWDEOLVKLQJ� JRYHUQPHQWDO� DFFRXQWLQJ� DQG� ILQDQFLDO� UHSRUWLQJ�
SULQFLSOHV�� 7KH� PRUH� VLJQLILFDQW� RI� WKH� JRYHUQPHQW
V� DFFRXQWLQJ� SROLFLHV� DUH� GHVFULEHG�
EHORZ��
�
7KH� DFFRXQWLQJ� DQG� UHSRUWLQJ� SROLFLHV� RI� 0'&� UHODWLQJ� WR� WKH� IXQGV� LQFOXGHG� LQ� WKH�
DFFRPSDQ\LQJ� EDVLF� ILQDQFLDO� VWDWHPHQWV� FRQIRUP� WR� *$$3� DSSOLFDEOH� WR� VWDWH� DQG� ORFDO�
JRYHUQPHQWV��
�
)LQDQFLDO�5HSRUWLQJ�(QWLW\�
0'&�LV�LQFOXGHG�DV�D�FRPSRQHQW�XQLW�LQ�WKH�&LW\¶V�ILQDQFLDO�VWDWHPHQWV��0'&�SURYLGHV�XUEDQ�
UHQHZDO� VHUYLFHV� WR� WKH�&LW\� DQG� LWV� FLWL]HQV�� 7KHVH� VWDWHPHQWV� SUHVHQW� RQO\� WKH� IXQGV� RI�
0'&�DQG�DUH�QRW�LQWHQGHG�WR�SUHVHQW�WKH�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�
&LW\�LQ�FRQIRUPLW\�ZLWK�*$$3��
�
*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV�
7KH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� �L�H��� WKH� VWDWHPHQW� RI� QHW� SRVLWLRQ� DQG� WKH�
VWDWHPHQW�RI�DFWLYLWLHV��UHSRUW� LQIRUPDWLRQ�RQ�DOO�RI� WKH�QRQILGXFLDU\�DFWLYLWLHV�RI� WKH�SULPDU\�
JRYHUQPHQW�� 7KH� VWDWHPHQW� RI� DFWLYLWLHV� GHPRQVWUDWHV� WKH� GHJUHH� WR� ZKLFK� WKH� GLUHFW�
H[SHQVHV�RI�D�JLYHQ�IXQFWLRQ�RU�VHJPHQW�DUH�RIIVHW�E\�SURJUDP�UHYHQXHV��'LUHFW�H[SHQVHV�
DUH�WKRVH�WKDW�DUH�FOHDUO\�LGHQWLILDEOH�ZLWK�D�VSHFLILF�IXQFWLRQ�RU�VHJPHQW��3URJUDP�UHYHQXHV�
LQFOXGH�����FKDUJHV� WR�FXVWRPHUV�RU�DSSOLFDQWV�ZKR�SXUFKDVH��XVH��RU�GLUHFWO\�EHQHILW� IURP�
JRRGV�� VHUYLFHV�� RU�SULYLOHJHV�SURYLGHG�E\�D�JLYHQ� IXQFWLRQ�RU� VHJPHQW�DQG���� JUDQWV�DQG�
FRQWULEXWLRQV� WKDW� DUH� UHVWULFWHG� WR� PHHWLQJ� WKH� RSHUDWLRQDO� RU� FDSLWDO� UHTXLUHPHQWV� RI� D�
SDUWLFXODU�IXQFWLRQ�RU�VHJPHQW��7D[HV�DQG�RWKHU�LWHPV�QRW�SURSHUO\�LQFOXGHG�DPRQJ�SURJUDP�
UHYHQXHV�DUH�UHSRUWHG�LQVWHDG�DV�JHQHUDO�UHYHQXHV��
�
�
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0HDVXUHPHQW�)RFXV��%DVLV�RI�$FFRXQWLQJ��DQG�)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ�
7KH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� DUH� UHSRUWHG� XVLQJ� WKH� HFRQRPLF� UHVRXUFHV�
PHDVXUHPHQW� IRFXV� DQG� WKH� DFFUXDO� EDVLV� RI� DFFRXQWLQJ�� 5HYHQXHV� DUH� UHFRUGHG� ZKHQ�
HDUQHG�DQG�H[SHQVHV�DUH� UHFRUGHG�ZKHQ�D� OLDELOLW\� LV� LQFXUUHG�� UHJDUGOHVV�RI� WKH� WLPLQJ�RI�
UHODWHG�FDVK�IORZV��3URSHUW\�WD[HV�DUH�UHFRJQL]HG�DV�UHYHQXHV�LQ�WKH�\HDU�IRU�ZKLFK�WKH\�DUH�
OHYLHG�� *UDQWV� DQG� VLPLODU� LWHPV� DUH� UHFRJQL]HG� DV� UHYHQXH� DV� VRRQ� DV� DOO� HOLJLELOLW\�
UHTXLUHPHQWV�LPSRVHG�E\�WKH�SURYLGHU�KDYH�EHHQ�PHW��
�
7KH� JRYHUQPHQWDO� IXQG� ILQDQFLDO� VWDWHPHQWV� DUH� UHSRUWHG� XVLQJ� WKH� FXUUHQW� ILQDQFLDO�
UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��5HYHQXHV�DUH�
UHFRJQL]HG�DV�VRRQ�DV�WKH\�DUH�ERWK�PHDVXUDEOH�DQG�DYDLODEOH��5HYHQXHV�DUH�FRQVLGHUHG�WR�
EH�DYDLODEOH�ZKHQ�WKH\�DUH�FROOHFWLEOH�ZLWKLQ�WKH�FXUUHQW�SHULRG�RU�VRRQ�HQRXJK�WKHUHDIWHU�WR�
SD\�OLDELOLWLHV�RI�WKH�FXUUHQW�SHULRG��)RU�WKLV�SXUSRVH��WKH�JRYHUQPHQW�FRQVLGHUV�UHYHQXHV�WR�
EH� DYDLODEOH� LI� WKH\� DUH� FROOHFWHG� ZLWKLQ� ��� GD\V� RI� WKH� HQG� RI� WKH� FXUUHQW� ILVFDO� SHULRG��
([SHQGLWXUHV� JHQHUDOO\� DUH� UHFRUGHG� ZKHQ� D� OLDELOLW\� LV� LQFXUUHG�� DV� XQGHU� DFFUXDO�
DFFRXQWLQJ��+RZHYHU��GHEW�VHUYLFH�H[SHQGLWXUHV��DV�ZHOO�DV�H[SHQGLWXUHV�UHODWHG�WR�FODLPV�
DQG�MXGJPHQWV��DUH�UHFRUGHG�RQO\�ZKHQ�SD\PHQW�LV�GXH��
�
0'&�UHSRUWV�WKH�IROORZLQJ�PDMRU�JRYHUQPHQWDO�IXQGV��
�
*HQHUDO�)XQGV���0'&�LV�D�JHQHUDO�IXQG��*HQHUDO�IXQGV�DUH�XVHG�IRU�DOO�ILQDQFLDO�UHVRXUFHV�
H[FHSW�WKRVH�UHTXLUHG�WR�EH�DFFRXQWHG�IRU�LQ�DQRWKHU�IXQG��
�
���0LOH�'LVWUFW�)XQG���7KH����0LOH�'LVWULFW�IXQG�ZDV�HVWDEOLVKHG�DV�RI�-XO\����������
�
&DSLWDO�$VVHWV�
&DSLWDO�DVVHWV�DUH�UHSRUWHG�LQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��&DSLWDO�DVVHWV�DUH�
GHILQHG�E\�WKH�JRYHUQPHQW�DV�DVVHWV�ZLWK�DQ� LQLWLDO�� LQGLYLGXDO�FRVW�RI�PRUH�WKDQ������DQG�
DQ�HVWLPDWHG�XVHIXO� OLIH� LQ�H[FHVV�RI�RQH�\HDU��$OO�PDWHULDO� IL[HG�DVVHWV�DUH�YDOXHG�DW�FRVW��
'RQDWHG� IL[HG�DVVHWV�DUH�YDOXHG�DW� WKHLU�HVWLPDWHG� IDLU�YDOXH�RQ� WKH�GDWH�GRQDWHG��&DSLWDO�
DVVHWV�DUH�GHSUHFLDWHG�RQ� WKH�VWUDLJKW�OLQH�EDVLV�ZLWK� WKH�KDOI�\HDU�FRQYHQWLRQ�RYHU�XVHIXO�
OLYHV�RI���WR����\HDUV��
�
3URSHUW\�7D[HV�5HFHLYDEOH��
3URSHUW\�WD[HV�DUH�UHFRJQL]HG�DV�UHYHQXH�ZKHQ�WKH�DPRXQW�RI�WD[HV�OHYLHG�LV�PHDVXUDEOH��
DQG�SURFHHGV�DUH�DYDLODEOH�WR�ILQDQFH�FXUUHQW�SHULRG�H[SHQGLWXUHV��
�
$YDLODEOH�WD[�SURFHHGV�LQFOXGH�SURSHUW\�WD[�UHFHLYDEOHV�H[SHFWHG�WR�EH�FROOHFWHG�ZLWKLQ�VL[W\�
GD\V� DIWHU� \HDU�HQG�� 3URSHUW\� WD[HV� DWWDFK� DV� OLHQV� RQ� SURSHUWLHV� RQ� -DQXDU\� ��� DQG� DUH�
OHYLHG�LQ�6HSWHPEHU�RI�HDFK�\HDU��7D[�QRWLFHV�DUH�VHQW�WR�WD[SD\HUV�GXULQJ�1RYHPEHU��ZLWK�
WD[�SD\PHQWV�VFKHGXOHG�WR�EH�FROOHFWHG�RQ�RU�EHIRUH�'HFHPEHU�����7D[SD\HUV�PD\�SD\�DOO�
RU�RQH�KDOI�RI� WKHLU� WD[� OLDELOLW\�RQ�RU�EHIRUH�'HFHPEHU�����DQG� LI�RQH�KDOI�RI� WKH�DPRXQW� LV�
SDLG��WKH\�PD\�SD\�WKH�UHPDLQLQJ�EDODQFH�E\�WKH�IROORZLQJ�-XQH�������
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'HIHUUHG�,QIORZ�RI�5HVRXUFHV�DQG�$GYDQFHG�5HYHQXH�
8QDYDLODEOH� UHYHQXH� LV� FRQVLGHUHG� D� GHIHUUHG� LQIORZ� RI� UHVRXUFHV� LQ� DFFRUGDQFH�ZLWK� WKH�
PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ� IRU� WKH� IXQG� ILQDQFLDO�VWDWHPHQWV��'HIHUUHG� LQIORZV�RI�
UHVRXUFHV�DUH�PHDVXUDEOH�EXW�GR�QRW�UHSUHVHQW�DYDLODEOH�H[SHQGDEOH�UHVRXUFHV�IRU�WKH�IXQG�
ILQDQFLDO� VWDWHPHQWV� IRU� WKH� ILVFDO� \HDU� HQGHG� 6HSWHPEHU� ���� ������ 6LQFH� 0'&� LV� RQ� D�
6HSWHPEHU���� ILVFDO�\HDU�HQG��SURSHUW\� WD[HV� OHYLHG�GXULQJ�6HSWHPEHU� IRU� WKH�VXFFHHGLQJ�
\HDU¶V� FROOHFWLRQ� DUH� UHFRUGHG� DV� XQDYDLODEOH� UHYHQXHV� DW� WKH� 0'&¶V� \HDU�HQG� DQG�
UHFRJQL]HG�DV� UHYHQXH� LQ� WKH� IROORZLQJ� ILVFDO�\HDU��$GD�&RXQW\�ELOOV�DQG�FROOHFWV� WD[HV� IRU�
0'&��
�
5LVN�0DQDJHPHQW�
$V�D�FRPSRQHQW�XQLW�RI�WKH�&LW\��0'&�LV�H[SRVHG�WR�YDULRXV�ULVNV�RI�ORVV�UHODWHG�WR�WKHIW�RI��
GDPDJH�WR��RU�GHVWUXFWLRQ�RI�DVVHWV��7KH�&LW\��DQG�0'&�DV�D�FRPSRQHQW�XQLW��SDUWLFLSDWHV�LQ�
D�SXEOLF�HQWLW\�ULVN�SRRO�� ,GDKR�&RXQWLHV�5LVN�0DQDJHPHQW�3RRO��,&503���IRU�SURSHUW\�DQG�
OLDELOLW\�LQVXUDQFH��7KH�&LW\
V�DQG�0'&¶V�H[SRVXUH�WR�ORVV�IURP�LWV�SDUWLFLSDWLRQ�LQ�,&503�LV�
OLPLWHG�WR�WKH�H[WHQW�RI�WKHLU�GHGXFWLEOH�RQO\��
�
)XQG�%DODQFHV��
7KH�JRYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV�SUHVHQW�IXQG�EDODQFHV�EDVHG�RQ�FODVVLILFDWLRQV�
WKDW�FRPSULVH�D�KLHUDUFK\�WKDW�LV�EDVHG�SULPDULO\�RQ�WKH�H[WHQW�WR�ZKLFK�WKH�0'&�LV�ERXQG�WR�
KRQRU� FRQVWUDLQWV� RQ� WKH� VSHFLILF� SXUSRVHV� IRU� ZKLFK� DPRXQWV� LQ� WKH� UHVSHFWLYH�
JRYHUQPHQWDO� IXQGV� FDQ� EH� VSHQW�� 7KH� FODVVLILFDWLRQV� XVHG� LQ� WKH� JRYHUQPHQWDO� IXQG�
ILQDQFLDO�VWDWHPHQWV�DUH�DV�IROORZV��
�

Nonspendable� ±� ,QFOXGHV� DPRXQWV� WKDW� FDQQRW� EH� VSHQW� EHFDXVH� WKH\� DUH� HLWKHU� QRW�
VSHQGDEOH� LQ� IRUP� RU� DUH� OHJDOO\� RU� FRQWUDFWXDOO\� UHTXLUHG� WR� EH�PDLQWDLQHG� LQWDFW�� $OO�
DPRXQWV�UHSRUWHG�DV�QRQVSHQGDEOH�DW�6HSWHPEHU����������E\�0'&�DUH�QRQVSHQGDEOH�
LQ� IRUP�� 7KLV� LQFOXGHV� SUHSDLG� H[SHQVHV� RI� ������� DQG� PLVFHOODQHRXV� UHFHLYDEOHV� RI�
��������0'&�KDV�QRW�UHSRUWHG�DQ\�DPRXQWV�WKDW�DUH�OHJDOO\�RU�FRQWUDFWXDOO\�UHTXLUHG�WR�
EH�PDLQWDLQHG�LQWDFW��
�
Restricted�±�7KLV�IXQG�EDODQFH�LV�FRQVWUDLQHG�IRU�D�VSHFLILF�SXUSRVH�DQG�OHJDOO\�UHVWULFWHG�
E\�H[WHUQDO�SDUWLHV��VXFK�DV�VWDWH�RU� IHGHUDO�DJHQFLHV��0'&�KDG����������LQ�UHVWULFWHG�
IXQG�EDODQFH�DW�6HSWHPEHU�����������
�
Committed� ±� 7KLV� IXQG� EDODQFH� FRQVWUDLQW� LV� VHOI�LPSRVHG� E\� WKH� ERDUG� RI� GLUHFWRUV��
)RUPDO�DFWLRQ�LV�UHTXLUHG�E\�WKH�ERDUG�RI�GLUHFWRUV�WR�FRPPLW�IXQGV�DQG�PXVW�RFFXU�SULRU�
WR� \HDU�HQG�� KRZHYHU�� WKH�DFWXDO� GROODU� DPRXQW�PD\�EH�GHWHUPLQHG� LQ� WKH� VXEVHTXHQW�
SHULRG���
�
Assigned� ±� 7KLV� IXQG� EDODQFH� LV� LQWHQGHG� IRU� D� VSHFLILF� SXUSRVH� DQG� WKH� DXWKRULW\� WR�
³DVVLJQ´� LV� GHOHJDWHG� WR� WKH� DGPLQLVWUDWRU�� )RUPDO� DFWLRQ� LV� QRW� QHFHVVDU\� WR� LPSRVH��
UHPRYH��RU�PRGLI\�DQ�DVVLJQHG�IXQG�EDODQFH���
�
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Unassigned� ±� 7KLV� LV� WKH� UHPDLQLQJ� IXQG� EDODQFH� WKDW� KDV� QR� LQWHUQDO� RU� H[WHUQDO�
UHVWULFWLRQV�� 8QDVVLJQHG� DPRXQWV� DUH� DYDLODEOH� IRU� DQ\� SXUSRVH�� $OWKRXJK� WKHUH� LV�
JHQHUDOO\�QR�VHW�VSHQGLQJ�SODQ��WKHUH�LV�D�QHHG�WR�PDLQWDLQ�D�FHUWDLQ�IXQGLQJ�OHYHO��7KH�
XQDVVLJQHG� IXQG� EDODQFH� LV� FRPPRQO\� XVHG� IRU� HPHUJHQF\� H[SHQGLWXUHV� RU� UHVHUYHV�
QHHGHG�WR�HQVXUH�FDVK�IORZ�  

�
0'&� KDV� D� SROLF\� UHJDUGLQJ� PLQLPXP� IXQG� EDODQFH� IRU� D� VWDELOL]DWLRQ� DUUDQJHPHQW� WR�
UHVHUYH����RI�WKH�FXUUHQW�\HDU�EXGJHW�RI�WD[�UHYHQXHV�LQ�RUGHU�WR�HQVXUH�WKHUH�LV�VXIILFLHQW�
FDVK�IORZ�WR�PDLQWDLQ�VHUYLFHV�EHWZHHQ�SURSHUW\�WD[�UHFHLSWV��WKH�5HVROXWLRQ���
�
7KLV� 5HVROXWLRQ� VWDWHV� WKDW� LW� VKDOO� EH� WKH� SROLF\� RI� 0'&� WKDW� WKLV� UHVHUYH� ZLOO� EH� LQ� WKH�
XQDVVLJQHG� IXQG� EDODQFH� XQOHVV� WKH� DGPLQLVWUDWRU� GHVLJQDWHV� RWKHUZLVH�� 7KH� SROLF\� DOVR�
UHTXLUHV� WKDW� WKH� UHVWULFWHG�� FRPPLWWHG�� DVVLJQHG� IXQG� EDODQFHV� DUH� WR� EH� H[SHQGHG� ILUVW��
IROORZHG�E\�WKH�XQDVVLJQHG��XQOHVV�WKH�ERDUG�RI�GLUHFWRUV�DSSURYHV�WR�GR�RWKHUZLVH�WKURXJK�
WKH�EXGJHW�SURFHVV��
�
�

127(��� '(326,76�±�&8672',$1�&5(',7�5,6.�

&DVK�DQG�&DVK�(TXLYDOHQWV�
$V�RI�6HSWHPEHU�����������WKH�DFFRXQW�EDODQFH�RI�WKH�FKHFNLQJ�DFFRXQW�ZDV����������$V�RI�
6HSWHPEHU� ���� ������ WKH� DFFRXQW� EDODQFH� RI� WKH� PRQH\� PDUNHW� DFFRXQW� ZDV� ����������
���������ZDV�XQLQVXUHG�DQG�XQFROODWHUDOL]HG�DV�RI�6HSWHPEHU�����������&DVK�LV�KHOG�LQ�WKH�
FXVWRG\�RI�:DVKLQJWRQ�7UXVW�%DQN�LQ�0'&¶V�QDPH��
�
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127(��� &$3,7$/�$66(76�

&KDQJHV�WR�FDSLWDO�DVVHWV�DUH�DV�IROORZV��
�

%DODQFH %DODQFH�
��������� $GGLWLRQV 'HOHWLRQV 7UDQVIHUV ���������

*29(510(17$/�$&7,9,7,(6
&DSLWDO�$VVHWV��QRW�
'HSUHFLDWHG�/DQG ������������ �������������������� �������������������� �������������������� ������������

7RWDO�&DSLWDO�$VVHWV��
QRW�'HSUHFLDWHG ������������� ��������������������� ��������������������� ��������������������� �������������

&$3,7$/�$66(76��'(35(&,$7('
%XLOGLQJV ������������� ��������������������� ��������������������� ��������������������� �������������
(TXLSPHQW ������������� ��������������������� ��������������������� ��������������������� �������������
%XLOGLQJ�,PSURYHPHQWV ������������� ���������������� ��������������������� ��������������������� �������������
,QWDQJLEOHV ������������� ��������������������� ��������������������� ��������������������� �������������

7RWDO�&DSLWDO�$VVHWV��
'HSUHFLDWHG ������������� ���������������� ��������������������� ��������������������� �������������

/HVV��$FFXPXODWHG�
'HSUHFLDWLRQ
%XLOGLQJV �������������� ��������������� ��������������������� ��������������������� ��������������
(TXLSPHQW ������������� ��������������� �������������������� �������������������� �������������
,QWDQJLEOHV �������������� ��������������������� ��������������������� ��������������������� ��������������
7RWDO�$FFXPXODWHG �������������� ��������������� ��������������������� ��������������������� ��������������
'HSUHFLDWLRQ

7RWDO�1HW�&DSLWDO�$VVHWV��
'HSUHFLDWHG ������������� ��������������� ��������������������� ��������������������� �������������

*29(510(17$/�$&7,9,7,(6�
&$3,7$/�$66(76��1(7 ����������� �������������� �������������������� �������������������� �����������

�
�
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0'&� KDV� D� SURPLVVRU\� QRWH� IRU� ����������� WKDW� PDWXUHV� RQ�0DUFK� ��� ����� ZLWK� D� IL[HG�
LQWHUHVW�UDWH�RI�������FROODWHUDOL]HG�E\�UHDO�SURSHUW\��
�
7KH�IROORZLQJ�LV�D�VXPPDU\�RI�FKDQJHV�LQ�GHEW�RI�0'&�IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����
������
�

��������� ,VVXHG 5HWLUHG ���������
*29(510(17$/�$&7,9,7,(6
1RWH�3D\DEOH���%XLOGLQJ ������������ �������������������� �������������� ������������

*29(510(17$/�$&7,9,7,(6 �
0DWXULWLHV�RI�WKH�QRWH�SD\DEOH�DUH�D�IROORZV�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU�����
�

<HDUV�(QGLQJ� 3ULQFLSDO ,QWHUHVW 7RWDO

���� ������������������ ������������������ �����������������
���� ������������������ ������������������� ������������������
���� ������������������ ������������������� ������������������
���� ������������������ ��������������������� ������������������
���� ������������������ ��������������������� ������������������
���� ������������������� ���������������������� �������������������
7RWDOV ����������������� ������������������ �����������������

�
�

127(��� 5(/$7('�3$57<�75$16$&7,216�

0'&� SDUWQHUV� ZLWK� WKH� &LW\� RI� 0HULGLDQ� IRU� YDULRXV� GRZQWRZQ� LPSURYHPHQWV�� 'XULQJ� WKH�
ILVFDO�\HDU��0'&�UHLPEXUVHG�WKH�&LW\�RI�0HULGLDQ����������IRU�FRVWV�UHODWHG�WR�MRLQW�SURMHFWV��
�
�

127(��� /,1(�2)�&5(',7�

0'&� H[WHQGHG� D� UHYROYLQJ� OLQH� RI� FUHGLW� ZLWK� :DVKLQJWRQ� 7UXVW� %DQN� WKDW� SURYLGHV� IRU�
DYDLODEOH� ERUURZLQJV� XS� WR� ���������� 7KH� DJUHHPHQW� PDWXUHV� RQ� -XO\� ���� ����� DQG� LV�
XQVHFXUHG�� %RUURZLQJV� XQGHU� WKH� OLQH� RI� FUHGLW� EHDU� YDULDEOH� LQWHUHVW� UDWHV� DW� ������ SHU�
DQQXP�� 7KHUH� ZHUH� QR� DPRXQWV� RXWVWDQGLQJ� RQ� WKH� OLQH� DV� RI� 6HSWHPEHU� ���� ������
%RUURZLQJV� XQGHU� WKH� OLQH� RI� FUHGLW� DUH� VXEMHFW� WR� FHUWDLQ� FRYHQDQWV� DQG� UHVWULFWLRQV� RQ�
LQGHEWHGQHVV�DQG�GLYLGHQG�SD\PHQWV���
�
�
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See accompanying Notes to Required Supplementary Information. 
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�
%XGJHWHG�$PRXQWV 9DULDQFH

$FWXDO ZLWK
2ULJLQDO )LQDO $PRXQWV )LQDO�%XGJHW

5(9(18(6
*HQHUDO�3URSHUW\�7D[�5HYHQXH ����������������� ����������������� ����������������� ������������������
,QWHUHVW�(DUQLQJV ���������������������� ���������������������� ��������������������� ���������������������
2WKHU�5HYHQXH ������������������ ������������������ ��������������������� ��������������������

7RWDO�5HYHQXHV ������������������ ������������������ ������������������ ��������������������

(;3(1',785(6
2IILFH�DQG�2SHUDWLQJ�([SHQVH ������������������ ������������������ ������������������ ������������������
3URIHVVLRQDO�6HUYLFHV��6XUYH\V�
DQG�6WXGLHV ������������������ ������������������ ������������������ �������������������

3XEOLF�(GXFDWLRQ�DQG�0DUNHWLQJ ������������������� �������������������� ��������������������� �������������������
'HEW�6HUYLFH
3ULQFLSDO ������������������� �������������������� ������������������� ���������������������
,QWHUHVW ������������������� �������������������� ������������������� ���������������������
&DSLWDO�2XWOD\ �������������������������� �������������������������� ��������������������� ���������������������

7RWDO�([SHQGLWXUHV ������������������ ������������������ ������������������ ������������������

([FHVV��GHILFLHQF\��UHYHQXHV

1(7�&+$1*(�,1�)81'�%$/$1&(6� ������������������ ������������������ ������������������ ������������������

)XQG�%DODQFH���%HJLQQLQJ�RI�<HDU ������������������ ������������������ ������������������ ��������������������

)81'�%$/$1&(���(1'�2)�<($5 ����������������� ����������������� ����������������� ������������������

�
�
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0'&�IROORZV� WKHVH�SURFHGXUHV� LQ�HVWDEOLVKLQJ� WKH�EXGJHWDU\�GDWD�UHIOHFWHG� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV��
�

3ULRU� WR� 6HSWHPEHU� ��� WKH� PHPEHUV� RI� WKH� %RDUG� RI� 'LUHFWRUV� DQG� WKH� FRQWUDFW�
DGPLQLVWUDWRU�SUHSDUH�D�SURSRVHG�RSHUDWLQJ�EXGJHW� IRU� WKH� ILVFDO� \HDU� FRPPHQFLQJ�RQ�
2FWREHU� ��� 7KH� RSHUDWLQJ� EXGJHW� LQFOXGHV� SURSRVHG� H[SHQGLWXUHV� DQG� WKH� PHDQV� RI�
ILQDQFLQJ�WKHP��
�
3XEOLF�KHDULQJV�DUH�FRQGXFWHG�DW�&LW\�+DOO�WR�REWDLQ�WD[SD\HU�FRPPHQWV��
�
3ULRU�WR�2FWREHU����WKH�EXGJHW�LV�OHJDOO\�HQDFWHG�WKURXJK�SDVVDJH�RI�DQ�RUGLQDQFH��

�
%XGJHWV� DUH� DGRSWHG� RQ� D� EDVLV� FRQVLVWHQW� ZLWK� *$$3� IRU� WKH� IXQGV�� $OO� DQQXDO�
DSSURSULDWLRQV� ODSVH� DW� ILVFDO� \HDU�HQG�� 5HYLVLRQV� WKDW� DOWHU� WKH� WRWDO� H[SHQGLWXUH�
DSSURSULDWLRQ�RI�DQ\�IXQG�PXVW�EH�DSSURYHG�E\�WKH�ERDUG�RI�FRPPLVVLRQHUV��6WDWH�ODZ�GRHV�
QRW�DOORZ�IXQG�H[SHQGLWXUHV�WR�H[FHHG�IXQG�DSSURSULDWLRQV����
�
)RUPDO�EXGJHWDU\�LQWHJUDWLRQ�LV�HPSOR\HG�DV�D�PDQDJHPHQW�FRQWURO�GHYLFH�GXULQJ�WKH�\HDU��
�



 

w w w . e i d e b a i l l y . c o m  
 
 

877 W. Main St., Ste. 800  |  Boise, ID 83702-5858  |  T 208.344.7150  |  F 208.344.7435  |  EOE 

 

�
�
�
�

�����

�
�
�
�

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�&RPSOLDQFH�
DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�

*RYHUQPHQW�$XGLWLQJ�6WDQGDUG�
�
�
0HPEHUV�RI�WKH�%RDUG�RI�&RPPLVVLRQHUV��
0HULGLDQ�'HYHORSPHQW�&RUSRUDWLRQ��D�FRPSRQHQW�XQLW�RI�WKH�&LW\�RI�0HULGLDQ��,GDKR�
0HULGLDQ��,GDKR�
�
�
:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��
LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�
DFWLYLWLHV��DQG�WKH�PDMRU�IXQG�RI�0HULGLDQ�'HYHORSPHQW�&RUSRUDWLRQ��0'&���D�FRPSRQHQW�XQLW�RI�WKH�
&LW\�RI�0HULGLDQ��,GDKR�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�
ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�0HULGLDQ�'HYHORSPHQW�&RUSRUDWLRQ¶V�EDVLF�ILQDQFLDO�
VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�'HFHPEHU����������
�
,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�
,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�0'&
V�LQWHUQDO�FRQWURO�
RYHU�ILQDQFLDO�UHSRUWLQJ��LQWHUQDO�FRQWURO��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�
FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�
SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�0'&¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�GR�QRW�
H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�0'&¶V�LQWHUQDO�FRQWURO��
�
2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�
ILUVW�SDUDJUDSK�RI�WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�
ILQDQFLDO�UHSRUWLQJ�WKDW�PLJKW�EH�PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��*LYHQ�WKHVH�OLPLWDWLRQV��
GXULQJ�RXU�DXGLW�ZH�GLG�QRW�LGHQWLI\�DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�
ZHDNQHVVHV��+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��
�
$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��RU�
GHWHFW�DQG�FRUUHFW��PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV��$�PDWHULDO�ZHDNQHVV�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�
RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO�PLVVWDWHPHQW�
RI�WKH�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�RQ�D�WLPHO\�EDVLV���$�
VLJQLILFDQW�GHILFLHQF\�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�
VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�
JRYHUQDQFH���
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&RPSOLDQFH�DQG�2WKHU�0DWWHUV�
$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�0'&
V�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�
PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��
FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�
GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV��+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�
SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ��7KH�
UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�
UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV���
�
3XUSRVH�RI�WKLV�5HSRUW�
7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH�
DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�
FRQWURO�RU�RQ�FRPSOLDQFH��7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�
*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH��$FFRUGLQJO\��
WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��
�
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%RLVH��,GDKR�
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